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International trade is a key factor driving economic growth. The global
economy and trade have undergone dramatic changes over the past few years. In the
recent trade war between the United States and China, the United States has
significantly increased import tariffs on Chinese goods while reducing corporate taxes
in the United States. The aim is to force U.S. businesses in China to return to the U.S.
to create jobs. Such firm production chains move regionally or internationally, and are
called firm dynamics in the economics literature. The trade war between the United
States and China not only affects American companies in China, but also Taiwanese
companies in China are also affected. Taiwanese businessmen return to Taiwan to create
income and employment. However, environmental protection and limited land and
resources have prompted some returning manufacturers to go out to emerging countries

such as Vietnam and India.

Since the beginning of last year, the global economy and trade have been hit by another
big shock. COVID-19 has hit the world. Now that the epidemic has eased, and the
economy is expected to recover, Taiwan's semiconductor exports have increased.
However, the rapid increase in exports has created a dynamic phenomenon among
enterprises, and production resources have shifted from traditional industries such as
retailing and tourism to exporting industries. As a result, the real exchange rate will rise,
which will be detrimental to economic development and growth. This is what is known

in the economic literature as the Dutch disease phenomenon.

The focus of the global economy is on trade and the environment, as is Taiwan's
economy. The regional or international movement of firms caused by trade and
environmental policies has recently attracted the attention of the economics community.
Taiwanese manufacturers have returned to Taiwan from China, as evidenced by the
creation of income and employment. Therefore, an academic research group was
established to systematically study these important topics, including the study of trade
on enterprise dynamics and economy; the study of environmental policy on production
chain, enterprise dynamics and trade; the study of Dutch disease on real rate and
economic development; Economic analysis of internal and external shocks to
traditional industries such as tourism; research on trade, business dynamics and the
economy with corporate governance. Academic research groups can provide a platform
to train and cultivate graduate students' professional knowledge and future career
planning. The research results can also provide corporate strategies and policy
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recommendations, which are beneficial to residents, enterprises and the government to

achieve the goal of sustainable development and a harmonious society.

Keywords: international trade, workshop
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Abstract of the paper

This paper examines the incomes distribution and welfare
effects of corporate taxes in an economy. Under free entry
of manufacturing firms, corporate tax cuts cause a
favorable firm-entry effect for business creation but yield
a detrimental business-stealing effect. The optimal
corporate tax is thus to balance these two conflicting
welfare effects to the economy. Moreover, firm entry can
increase the wage gap between skilled and unskilled labor
in the economy. This effect on wage inequality is
empirically verified.
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Abstract of the paper

This paper examines the effects of corporate consumer
concerns on income distribution and social welfare in an
economy with rural-urban migration. A rise in corporate
consumer concerns attracts capital to the urban industrial
sector. Urban skilled wage rises but rural unskilled wage
falls in the short run. Nonetheless, in the long run, rising
costs of capital rental and skilled wage cause urban firms
to exit. This business-dynamism effect via firm exit can
raise unskilled wage and lower urban unemployment.
Corporate consumer concerns can thus serve as a market
device to achieve the society of common prosperity.
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Abstract of the paper

Sustainable production requires a good management of
carbon dioxide (CO2) emissions to protect the
environment. This paper investigates the short- and long-
run effects of the CO2 emissions reductions policy on
income distribution and social welfare. With the fixed
number of urban manufacturing firms in the short run,
CO2 emissions reductions may worsen the wage gap
between skilled and unskilled labor, depending on the
consequent capital reallocation between sectors. In the
long run, the carbon-reducing policy could cause firms to
exit from the manufacturing sector. The firm-exit effect
directly reduces the demand for skilled labor in
production. The stringer carbon-reducing policy can yield
a double dividend in the long run by not only lowering the
carbon level, but also mitigating the wage gap between
skilled and unskilled labor. Partial reduction of CO2
emission is optimal for social welfare when the cost from
carbon reductions to producers exceeds the benefit to
consumers, while carbon neutrality is optimal otherwise.
Theoretical insights obtained are empirically validated
with data from 112 countries in the period 1960-2020.
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Abstract of the paper

This article explores the links between imported trade
relationships, their duration and tariff rates. We use
survival analysis to investigate how the probability of
trade relationship survival is affected by the difference in
the tariff rates. We use the ASEAN+6 as the basis of our
report and consider a total of 89 trading partners for
manufactured goods from 1996 to 2011. Our findings are
as follows. First, low-tariff trade survives longer than
high-tariff trade of manufactured goods. Second, we find
a significantly negative correlation between tariff rates
and duration, and regional trade agreements help prolong
the length of trade relationships. Third, the hazard ratios
of intraregional differentiated goods and the parts and
components trade are lower. We have also obtained robust
results for distinct specifications through consideration of
production networks and Rauch's product classification.
Finally, we believe that these findings could be used as a
reference for other economic organizations working
toward the diminution of tariff rates.
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Abstract of the paper

This paper sets up a New Keynesian model in which the
monetary authority implements a zero lower bound
interest rate policy, and uses it to explore whether the
supportive fiscal instruments (including expansionary
government spending, a payroll tax cut, and a financial
assets tax cut) are effective in overcoming a deep
recession. The salient feature of this study is that it
provides a new dynamic viewpoint of regime switching by
evaluating each of several supportive fiscal policies in
terms of their performance in alleviating a deep recession.
Two main findings emerge from the analysis. First, when
the monetary authority implements the zero lower bound
interest rate policy to dampen the negative natural rate
shock, the economy will sink into a deep recession with
deflation. Second, to overcome the deep recession, of the
three supportive fiscal tools (i.e., expansionary
government spending, a payroll tax cut, and a financial
assets tax cut), only expansionary government spending is
effective in alleviating the deep recession. More
specifically, the implementation of fiscal policy in the
form of either the payroll tax cut or the financial assets tax
cut will only further deepen the recession.
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