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International trade is an important field in economics. It is not only a required course in universities,
but also a field in which a lot of scholars are interested. The International Trade Workshop at
Department of Economics of National Taiwan University has gone through twenty-six years.
Workshop participants are professors and graduate students from various universities in Taiwan, the
number of them is about fifteen now, and more than half of them are not alumni or alumnae of National
Taiwan University. The number of workshops, including conferences jointly held with other academic

institutes, is over fifty and the number of papers discussed is more than a hundred each year.

Through this project and many others, we have invited many well-known scholars to give speeches at
the workshop. This interaction not only enhances Taiwan scholars’ academic influence in the academic
circle worldwide, but also improves relationships among related academic communities, linking up
home and foreign academia. Since March 2013, the official language of the workshop has switched to

English and it works very well so far.

Keywords: international trade, workshop
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et HEA 2020 £ 7 H 6 H_E4 10:20~ 12:30
AR pA L BT EE R 710 i E
FEEE Hospital Competition and Quality with Regulated Prices (1) & (1)
Title of the paper
=3 Kurt R. Brekke, Luigi Siciliani, Odd Rune Straume
Authors of the
paper
SRR R Scand. J. of Economics 113(2), 444469, 2011
Journal,
vol.(issue), pp
FEA Bui Dang Long ~ 223725
SMAER Bui Dang Long ~ 223255 ~ FEIE ~ I - PRl ~ TR ~ 2100 -
=05~ BREEL - BEE - MRS - SR - RIRE - DAMIANA
SIMANJUNTAK - LUSUNG MKANDAWIRE -~ Dong Van Chung ~ H5%
IS i
= We analyze the effect of competition on quality in hospital markets with
Abstract of the | regulated prices, considering the effect of both introducing competition
paper (monopoly versus competition) and increasing competition through either

lower transportation costs (increased substitutability) or a higher number of
hospitals. With semi-altruistic providers and a fairly general cost structure, we
show that the relationship between competition and quality is generally
ambiguous. In contrast to the received body of theoretical literature, this is
consistent with, and potentially explains, the mixed empirical evidence.




et HEA 2020 4£ 7 A 13 H k4 10:20~ 12:30
BFFesT Bt B BT =B AR 710 5lim=E
FEEE An Urban Conguration with Online Competition
Title of the paper
=3 Fu-Chuan Lai
Authors of the
paper
SRR Working paper
Journal,
vol.(issue), pp
FEA FEFHE (Fu-Chuan Lai)
SMAER FEAME ~ BOBIE ~ R~ MR~ FERSE - SR~ RIRE ~ IR
o~ =R S MRED ~ F456K ~ Bui Dang Long ~ Dong Van Chung ~ 85
B~ FPHEgE -~ LIRS - DAMIANA SIMANJUNTAK ~ 3252 /7, - LUSUNG
MKANDAWIRE -~ #A¥##k
FEE This paper introduces the impact of online competition to analysis of the urban
Abstract of the | congfiuration of a small open city which was first developed by Alonso (1964),
paper Mills (1967), and Muth (1969) (AMM hereafter). In comparison to a revised

AMM model in Lai and Tsai (2008) which assumed a monopoly vendor, the
present paper's online entry brings competition, eventually causes price
reduction, city expansion, and asymmetrically ascending land rent, and makes
the incumbent vendor relocate to a more remote city boundary. When the
disadvantage of online purchasing is not large, the urban configuration
demonstrates that most residents purchase online, and only the residents living
near the physical vendor make shopping trips. Finally, the benet of city
expansion from online competition eventually goes to the absentee landowners
by way of the raised land rents.




et HEA 2020 4 7 A 20 H k4 10:20~ 12:30
AR pA L BT =B AR 710 5lim=E
FEEE TARIFF POLICY AND WELFARE IN AN INTERNATIONAL DUOPOLY
Title of the paper | WITH CONSUMER-FRIENDLY INITIATIVE
=3 Leonard F. S. Wang, Ya-Chin Wang, Lihong Zhao
Authors of the
paper
R ER Bulletin of Economic Research 64:1, 2012, 0307-3378
Journal,
vol.(issue), pp
FHEA T
SIMAE FFREE ~ MGEOR - A ~ FROCK ~ I - =06 | BEE -
MRIEMR ~ 5288 ~ JHIREs - Dong Van Chung ~ DAMIANA
SIMANJUNTAK ~ LUSUNG MKANDAWIRE -~ =% - #% 7 ~ Bui
Dang Long
= The purpose of this paper is to explore how strategic tariff policy and welfare
Abstract of the | are affected by the consumer-friendly initiative of foreign exporting firms. We
paper define a firm that is consumer-friendly or non-profit-based if it considers both

its own profit and consumer surplus. This paper extends Brander and Spencer
by taking the consideration of consumer-friendly firms into an international
duopoly, and within such context examining the tariff policy and welfare. The
consumer-friendly initiative that leads to trade liberalization is a ‘Win-Win-
Win’ solution in the sense that it is not only beneficial for foreign exporting
firms, but also for the government and consumers of the importing country.




et HEA 2020 4 7 B 27 H k4 10:20~ 12:30
AR pA L BT EE R 710 i E
FEEE The Welfare Effect of Vertical Licensing in the Presence of Complementary
Title of the paper | Inputs
=3 Lin Yen Ju
Authors of the
paper
SRR Working paper
Journal,
vol.(issue), pp
FEA PR
SMAER R~ EOEIE ~ EFREE -~ g ~ S2505%% ~ =95 ~ Bui Dang Long ~ §&
‘HZE ~ DAMIANA SIMANJUNTAK - LUSUNG MKANDAWIRE -~ 7%
98 ~ I ~ MR - BREE)
= This paper focuses on how the final goods are produced by two complementary
Abstract of the | inputs influence s the incentives of a vertically integrated firm that licenses the
paper production technology of its core input to an external firm, transforming the

licensee into an input supplier. We find that the licensor strategically faces a
higher wholesale price through vertical licensing than with in house production
so as to lower the price of complementary input when the products are
differentiated. We also show that the vertical licensing always occurs even
when the licensor offers the agreement for free. Moreover, when the final goods
are transformed by multiple complementary inputs the wholesale price is set
above the upstream marginal cost is more likely occurs.

From the view of welfare, this causes double marginalization and welfare
reduction even industry profit in the downstream market increased, which is a
conflict of the interest between the licensor and the society’s desire.




st B 2020 £ 8 A 3 H_E4 10:20~ 12:30
ET sthRh BRI EZE RS 710 S Em =
FEEE The Leverage Effect of Bundling on Monopoly Power and Product Quality
Title of the paper
=3 Hui-Ling Chung, Jin-Li Hu, Yan-Shu Lin
Authors of the
paper
SRR Working paper
Journal,
vol.(issue), pp
FEA I
EJIIUN = HEIERE ~ TOUIE - figie ~ 220006 ~ RIE ~ IR - =5 ~ I
STHESE ~ PROTAR - E5%E ~ =8 ~ Bui Dang Long ~ Dong Van Chung
LUSUNG MKANDAWIRE - DAMIANA SIMANJUNTAK ~ FF & 7,
FEE This paper analyzes effects of bundling on the competitor’s profit, consumer
Abstract of the | surplus, and social welfare when the bundler is a high- or low-quality firm,
paper facing a single product competitor. When the bundling firm produces the high-

(low-) quality competing product, bundling is (is not) a preferred strategy.
However, when bundling enables the bundler to reverse its quality, bundling
becomes a preferred strategy. Independent of the bundler’s quality of
competing good, bundling reinforces the monopolist’s market power toward the
monopoly good, which is reverse from the traditional leverage effect where
bundling extends its monopoly power from the monopoly good market to the
competing good market. When the bundling firm is the high-quality firm,
bundling always reduces the consumer surplus and increases the competitor’s
profit and social welfare. On the other hand, when the bundler is the low-quality
firm, bundling enables the bundler to revert its quality level. If the quality
difference in competing goods is sufficiently small (large), then bundling
increases (reduces) the competitor’s profit and social welfare while decreases
(increases) the consumer surplus.




e HEE 2020 &£ 8 H 10 H_E4 10:20~ 12:30

AEREs s BT 2B RER 710 5w =

FEEE Mixed market structure, concentration and welfare
Title of the paper

=3 S
Authors of the

paper

SCRRHBE Working paper
Journal,
vol.(issue), pp

EHFA ER LR

SHAR SR~ FORIE ~ 2o - RERE -~ IS -~ =B - SEEEDE C EEE -
SEAESE ~ AERE ~ FSRES ~ Dong Van Chung ~ FREE) ~ 5F 2 2 ~ FROE

= no
Abstract of the

paper




et HEA 2020 £4£ 8 H 24 H_E4 10:20~ 12:30
AR pA L BT EE R 710 i E
FEEE Pricing Internal Trade, Licensing External Rivals, and Market Performance
Title of the paper
=3 Chih-Min She, Shih-Jye Wu, and Ya-Po Yang
Authors of the
paper
SRR Working paper
Journal,
vol.(issue), pp
FHEA AT
SMAER HER ~ FORIE ~ 374 - PR - 20008 ~ FESEe - PRERAR - LI
Fir ~ FFHESE ~ Lusangu Mkandawire ~ Damiana Simanjuntak ~ Dong Van
Chung ~ [RE®) ~ T2 2 ~ EEHE
= This paper analyzes how a decentralized firm, facing the competition with a
Abstract of the | centralized firm in the downstream market, can manipulate both of an internal
paper transfer price and an external license contract to achieve its preferred objective.

We found that the transfer pricing as well as the technology licensing can be
judiciously used by the decentralized firm as complementary tools to practice
full collusion with its rival, which may be detrimental to consumer and social
welfare. This novel finding is qualitatively robust under various directions of
extension: heterogeneous products, alternative time structure, and bargaining
power in signing a licensing contract.




et HEA 2020 £ 8 A 31 H k4 10:20~ 12:30
AR pA L BT EE R 710 i E
FEEE Non-Discriminatory Pricing, Partial Backward Ownership, and Entry
Title of the paper | Deterrence
=3 Matthias Hunold
Authors of the
paper
SRR R International Journal of Industrial Organization 70 (2020) 102615
Journal,
vol.(issue), pp
FEA FEH
SMAER EEIH - EORIE ~ MG Fadia - RO05E ~ TRERE ~ PIRE -~ =
PR ~ SR - FTHESE ~ FESSER ~ BRZE) - Bui Dang Long ~ FFE L
= This article demonstrates that entry deterrence can occur when downstream
Abstract of the | incumbents hold non-controlling ownership shares of a supplier that does not
paper price-discriminate. Such backward ownership implies a rebate on the input

price for the incumbents and a competitive disadvantage for downstream
entrants. An industry can use non-controlling ownership to change the pricing
of a supplier in a way that appears to be accommodating but in fact deters entry.
The supplier benefits from an obligation or a commitment to supply the
customers under equal terms, as this induces profitable sales of ownership
stakes to incumbent downstream firms.




et HEA 20204 9 A 7 H_E4 10:20~ 12:30
AR pA L BT EE R 710 i E
FEEE External Reference Pricing and Foreign Price Control: Lowest-Price Approach
Title of the paper | and Average-Price Approach (1) & (11)
=3 Van-Chung Dong, Yan-Shu Lin, and Pei-Cyuan Shih
Authors of the
paper
SRR Working paper
Journal,
vol.(issue), pp
FEA Dong Van Chung -~ Jifidil 4
SMAER Dong Van Chung ~ Jifidifi 4 ~ £37EE ~ 2005 ~ sRIE ~ =205 ~ 5 PSR -
AIiE ~ Bui Dang Long ~ Dong Van Chung ~ 5550 ~ [REE) ~ 5T £ L
= Admittedly, there are two popular approaches of imposing an external reference
Abstract of the | pricing (ERP), i.e. lowest-price approach or average-price approach. This paper
paper sets out a simple three-country model to examine how home government makes

a decision of ERP approach in context of international trade. It shows that the
optimal policy choice significantly relies on the relative market size between
home and referencing countries. Without foreign price control, the average
price can be better only if the home market size is relatively similar to the
foreign countries; otherwise, the lowest-price approach is more socially
desirable. With a foreign price control, the average-price approach has higher
possibility to be chosen by the home government if the home market size is
relatively large; if not, it hinges on the relative market sizes.




et HEA 2020 4£ 9 A 14 H k4 10:20~ 12:30
AR pA L BRI EZVE KA 606 S
FEEE The Value of Consumer Information in a Vertical Differentiated Market
Title of the paper
=3 Wei Wei Lee, Wen Feng Tsai and Yan Shu Lin
Authors of the
paper
SRR Working paper
Journal,
vol.(issue), pp
FHEA TR
SMAER LIRTE ~ FORIE ~ RFREE  MREOR - B ~ ROCE - TBRE - 1R
o~ == FPHESE ~ MRBEA - IS - = S0 - £5508% - Dong Van
Chung ~ Bui Dang Long ~ Damiana Simanjuntak - Lusangu Mkandawire -
PREZ) - 2L
= Conclusion and Discussions
Abstract of the
paper The first best is to provide the information to

L exclusively but it never emerges in equilibrium.

IP will mostly choose to sell to both unless the market is fairly competitive.
Policy implication:

promoting competition

r egulating IP to “exclusive sale”

10




et HEA 2020 4£ 9 A 21 H k4 10:20~ 12:30
AR pA L BRI EZVE KA 606 S
FEEE Comparing welfare and profit in quantity and price competition within
Title of the paper | Stackelberg mixed duopolies
=3 Kosuke Hirose, Toshihiro Matsumura
Authors of the
paper
SRR R Journal of Economics (2019) 126:75-93
Journal,
vol.(issue), pp
FEA ST 2
SMAER SERREE ~ FORIE ~ EFREE - e - B0 - PIEE - =R - |ElE
THZ ~ B3O - G R - AMRERIR - BREED - £5505% - BFE
Z: ~ Bui Dang Long
= We compare welfare and profits under price and quantity competition in
Abstract of the | Stackelberg mixed duopolies. Under public leadership, price competition
paper always yields greater profits and welfare than quantity competition. By contrast,

under private leadership, the result depends on the nationality of the private
firm. When the private firm is domestic (foreign), welfare is greater under
quantity (price) competition. However, private firms always earn more under
price competition. Introducing the nonnegative profit constraint affects welfare
ranking but not profit ranking. These results indicate that profit ranking is fairly
robust to the time structure in Stackelberg mixed duopolies, but welfare ranking
IS not.

11




et HEA 2020 4£ 9 A 28 H k4 10:20~ 12:30
AR pA L BRI EZVE KA 606 S
FEEE The Effects of Parallel Trade in Two-sided Markets
Title of the paper
=3 Kuo-Feng Kao and Hiroshi Mukunoki
Authors of the
paper
SRR Working paper
Journal,
vol.(issue), pp
FEA SEES
SMAER =% - FORIE ~ MR - e ~ RO TREGE ~ IR - B
T =S -~ FPHESE - SR - MRSEAR - BRZE) - Damiana
Simanjuntak ~ 3% 7, « #85 E - 558 - Bui Dang Long - Z£3$%
FEE This study investigates the effects of parallel imports in two-sided markets,
Abstract of the | which increase profits for manufacturers when products have the nature of two-
paper sided markets. Additionally, parallel imports increase consumer surplus and

social welfare in all countries, if network externalities from both sides are large
enough. However, if one of the externalities is small while the other is large,
parallel imports can hurt consumers and welfare of all countries.

12




et HEA 2020 £ 10 A 5 H k4 10:20~ 12:30
ET sthRh BRI EZVE KA 606 S
FEEE Price competition or price leadership (I)
Title of the paper
=3 Makoto Yano, Takashi Komatsubara
Authors of the
paper
SRR R Econ Theory (2018) 66:1023-1057
Journal,
vol.(issue), pp
FEA HFEL
SMAER FTEL ~ IOBIE ~ BFREE - 5006 ~ ZIEE ~ =05 THLE - HEm
2% ~ Bui Dang Long ~ 5FHESE ~ =00 ~ R E) - MRBEIR - 22008%
FEE Every now and then, we observe a fierce price war in a real world market,
Abstract of the | through which competing firms, selling a homogenous product, end up with
paper Bertrand like price competition. Despite this, not much has been known in the

existing literature as to why a price competition market is formed. We address
this question in the context of a choice between engaging in price competition
and holding a price leader. Focusing on a duopoly market, we demonstrate that
if the market is tight (or if the relative size of demand to supply exceeds a
threshold value) and if the cost differential between firms is reasonably large,
duopoly firms choose to engage in price competition. Otherwise, one firm
becomes a price leader while the other firm a price follower

13




st B 2020 £ 10 A 12 H k4~ 10:20~ 12:30
ET sthRh BRI EZVE KA 606 S
FEEE International Licensing under Endogenous Tariff in Vertically Related Markets
Title of the paper | (1) & (1I)
=3 Kuang-Cheng Andy Wang, Dang-Long Bui, Yi-Jie Wang, and Wen-Jung
Authors of the | Liang
paper
SRR Working paper
Journal,
vol.(issue), pp
FEA Bui Dang Long ~ F 3£
SMAER Bui Dang Long ~ 376 ~ PRI ~ Fid g ~ 223000 - IR =06 &
Bz ~ T - EHRE - FPHEDE - B0 - B - 00 - HEE) -
Damiana Simanjuntak ~ FF £/
= We construct a trading framework involving vertically related markets to
Abstract of the | examine the optimal international licensing under endogenous tariff, in which
paper a foreign vertically integrated firm has a cost-reducing technology of the

downstream product competing against domestic upstream and downstream
firms in domestic markets. We obtain the following results. First, the foreign
licensor will choose royalty licensing with the royalty rate equaling two times
of the innovation size if the innovation size is low, while choosing mixed
licensing otherwise. Second, the fixed-fee licensing can never occur. Third,
licensing will always lower the welfare of the domestic country. Fourth, the
equilibrium tariff rate will be first increasing, then decreasing, and then
increasing, when the innovation size becomes higher. Lastly, the optimal
royalty rate will be increasing, then remain increasing but the optimal royalty
rate drops to a lower level, and then decreasing in the innovation size.

14




st B 2020 £ 10 A 19 H k4~ 10:20~ 12:30
AR pA L BRI EZVE KA 606 S
FEEE Profit-Sharing Licensing (1) & (I1)
Title of the paper
=3 Shuai Niu
Authors of the
paper
R J Econ (2017) 121:267-278
Journal,
vol.(issue), pp
FEA PR ~ PRIEGHL
SMAER PREEN ~ MREOR ~ EOBIE ~ e ~ 225008 ~ iRInsE ~ ZIBE ~ =205
O BRI ~ 20 FFHEYE - MR - Bui Dang Long ~ Damiana
Simanjuntak ~ =30E ~ 25085 - SFE L
FEE Profit-sharing licensing is quite a common business practice. In a Cournot
Abstract of the | duopoly model, we showed that if not subject to any restrictions this kind of
paper technology for equity deal would lead to a decline in industry output and hurt

consumers. To avoid the industry output contraction and protect the interests of
consumers, the government can intervene in licensing by requiring that the
profit-sharing rate specified by a licensing contract should not exceed the
percentage difference of involved firms’ equilibrium outputs before licensing.

15




st B 2020 £ 10 A 26 H k4~ 10:20~ 12:30
AR pA L BRI EZVE KA 606 S
FEEE Technology licensing under successive monopoly
Title of the paper
=3 Pei-Cyuan Shih, Tsung-Han Chou, Hong Hwang, and Yan-Shu Lin
Authors of the
paper
SRR Working paper
Journal,
vol.(issue), pp
FEA Jit g e
SMAER g ~ EOEIE ~ MRaBOR ~ 225008 ~ I - =06~ THILC ~ ZE00% -
Damiana Simanjuntak ~ FFHESE ~ 2109 - Ao - PR - 200 - BRE
Rl
= Assume there is an outside innovator who owns a cost-reducing technology, which
Abstract of the | can be applied to one of the production stages of the product in question. The
paper market structure of the industry is that of an n+1-stage successive monopoly. We

shall examine the optimal licensing contract and the production stage the licensing
to occur. It is found that the optimal licensing policy is that of a two-part tariff
when the licensing occurs at a middle production stage. A pure fixed-fee is called
for if the licensing occurs at the upmost production stage. Moreover, if the
production technology exhibits a unitary input coefficient (i.e., one input to
produce one unit of the output), the licensor’s profit and social welfare are both
maximized when the licensing occurs at the upmost production stage. However,
this result may be overturned if the input coefficient of the production technology
is non-unitary. Furthermore, if the technology can be applied to all the production
stages, the licensor’s optimal licensing contract is to charge a negative sum of
royalty rates together with positive fixed-fees.

16




et HEA 2020 4£ 11 H 09 H_E4~ 10:20~ 12:30
AR pA L BRI EZVE KA 606 S
FEEE EXCLUSIVE DEALING: INVESTMENT PROMOTION MAY
Title of the paper | FACILITATE INEFFICIENT FORECLOSURE (1) & (11)
=3 CHIARA FUMAGALLI, MASSIMO MOTTA, THOMAS R@ NDE
Authors of the
paper
SRR R THE JOURNAL OF INDUSTRIAL ECONOMICS
Journal, Volume LX, No. 4
vol.(issue), pp
FEA Dang-Long Bui ~ 2257 2%
SMAER Dang-Long Bui ~ 223055 ~ FRIE ~ FFREE - e ~ s2100% - &9% ~ &
X RE®) -~ TR L
= This paper studies a model whereby exclusive dealing (ED) can both promote
Abstract of the | investment and foreclose a more efficient supplier. Since ED promotes the
paper incumbent seller’s investment, the seller and the buyer realize a greater surplus

from bilateral trade under exclusivity. Hence, the parties involved may sign an
ED contract that excludes a more efficient entrant in circumstances where ED
would not arise absent investment. The paper therefore invites a more cautious
attitude towards accepting possible investment promotion arguments as a
defense for ED.

17




st B 2020 £ 11 H 16 H k4~ 10:20~ 12:30
AR pA L BT EE R 710 i E
FEEE Minimum Quality Standards Under Cournot Competition
Title of the paper
B4 TOMMASO M. VALLETTI
Authors of the
paper
SCRRHBE Journal of Regulatory Economics; 18:3 235-245, 2000
Journal,
vol.(issue), pp
FEA FF
SMAER FFREE - FOEIE ~ PRSI ~ g ~ 0% ~ =05~ T ~ 2200
Damiana Simanjuntak + Dang-Long Bui ~ [fZ# ~ 524 ~ B
= | study the consequences of imposing a minimum quality standard on an
Abstract of the | industry in which firms first incur fixed quality development costs and
paper subsequently compete over quantity. | find that a mildly restrictive minimum

quality standard unambiguously reduces total welfare, in contrast to previous
findings derived in the literature where it is assumed that ® rms compete over
prices.

18




et HEA 2020 4£ 11 A 23 H_ B4~ 10:20~ 12:30
AR pA L BT EE R 710 i E
FEEE Knowledge transfer and partial equity ownership
Title of the paper
=3 Arghya Ghosh and Hodaka Morita
Authors of the
paper
R ER RAND Journal of Economics Vol. 48, No. 4, Winter 2017 pp. 1044-1067
Journal,
vol.(issue), pp
FEA JE KEE,
SMAER FEK3E ~ BRI ~ MO Tdia ~ 2005 - IR - =15~ SEE -
O~ FPHESR ~ RIRE - 209 MR - BRZE) - Damiana
Simanjuntak ~ =%} ~ Dang-Long Bui ~ 25 % ~ 5724
= An alliance often involves one firm acquiring an equity stake in its alliance
Abstract of the | partner. We explore oligopoly models that capture the link between knowledge
paper transfer and partial equity ownership (PEO), where alliance partners can choose

the level of PEO. PEO can increase the alliance partners' profitability by
inducing knowledge transfer, but the PEO itself reduces their joint profit
because it induces other firms to take more aggressive actions. This trade-off
endogenously determines the level of PEO, which can benefit consumers and/or
improve welfare. Given the growing antitrust interest in PEO, we explore the
antitrust implications of our analysis

19




st HHEE 2020 % 12 A 7 H_ B4~ 10:20~ 12:30
ET sthRh BRI EZE RS 710 S Em =
FEEE A Proposal for Exclusive Contracts with Asymmetric Demands (1) & (1)
Title of the paper
=3 Damiana Simanjuntak
Authors of the
paper
SRR Working paper
Journal,
vol.(issue), pp
FEA Damiana Simanjuntak ~ 227 2%
SMMAER Damiana Simanjuntak ~ 22372 ~ &E{Z ~ T~ - B3C% - Bui Dang
Long ~ Z5308% ~ FPHESR - IRE - 20 - MR - IRE®) - 55
e Introduction
Abstract of the | Motivation: should exclusive dealing be banned?
paper Chicago School: the presence of efficient potential entrant supplier prevents

supplier-retailer exclusive contract.
This study: the Chicago School argument may not hold when we consider
competition between retailers under different market sizes.

20




st HHEE 2020 &£ 12 A 21 H k4 10:20~ 12:30
AR pA L BT EE R 710 i E
FeEEE AT A B BRI T
Title of the paper
B4 SR
Authors of the
paper
SRR Working paper
Journal,
vol.(issue), pp
FEA SRS
SHAR mEZE ~ TOEIE ~ 2% ~ 1B - Bui Dang Long ~ Damiana
Simanjuntak ~ FFHESE ~ HEG - 2 - MBI - BRES) - SR L
T BATTAIFH — i B A P i A B B 1 s T35 < BRI - DURER
Abstract of the | ={5l » fiE <8 /T DU R W - RSB FRC S > AIDHEEEE—HATT DL
paper ZHIERZ EEORE RS - EES AR RE T B TEE IR E

WEAESE IS & ] LB TN R NGYERS - 5959 AUHE & E
SR > FITECHYSE —HARIZRBE RN IR B NS HEE - (Rl - 55 R
MEZ B - TMBoE R Rde s 2 an B IR MM 2 s an B
FERE—8EZ T - PSS PRI S SN B 7 U AN B 1 I A T4
BIRE - S e BUER B E — S B PN T B B B IR - T
SEIPATER ARFAER T RE SRS 2 A BT 2R FERIER B
PATEATL ARBTG5 F B R SRR R RS S
FIH - (B2 5— 5 > EFNEFIGIN > EHINGUERE Z TR fh—5%
RIRHERIMGEE IR SN IR ER - SURFR R & &
REE N NS TS R ERRE S - OHEETRE (T S = e E RS 2R
P ETTHE IR E > BURRAEAEE TS Z SRR iR BT - &I —0R
SRE > FIBHBCOP T AR g IS e 2 A -
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st B 2020 £ 12 F 28 H k4 10:20~ 12:30
AR pA L BT EE R 710 i E
FEEE Entry and mergers in oligopoly with firm-specific network effects (1) & (1)
Title of the paper
=3 Adriana Gama, Rim Lahmandi-Ayed, Ana Elisa Pereira
Authors of the
paper
SRR R Economic Theory (2020) 70:1139-1164
Journal,
vol.(issue), pp
FEA FFE L~ PRI
SMAER FF R~ FREOH ~ FOUIE ~ diae ~ 0% ~ RS ~ =06~ T
Bui Dang Long ~ Damiana Simanjuntak ~ [lZ%f ~ e ~ AI0E - M9t
pik ~ B 2008~ S > Bl
HE This paper investigates the effects of exogenous entry on market performance,
Abstract of the | and the profitability and welfare effects of horizontal mergers in symmetric
paper

Cournot oligopolies with firm-specific network effects. With strategic
substitutes in the Cournot part of the model, per-firm output is declining in the
number of firms, but industry output, price, per-firm profit, consumer surplus
and social welfare may go either way in response to entry. We identify
respective sufficient conditions for each possibility. The counter-intuitive
conclusions tend to require strong network effects. We study the scope for
profitability of mergers and the associated welfare effects. In a general analysis,
we provide a sufficient condition on inverse demand for a merger to be
profitable, which amounts to requiring strong network effects. Under the
condition that leads to higher industry output with entry, mergers are always

social welfare-enhancing.

22




et HEA 20214 1 A 4 H_E4 10:20~ 12:30
AR pA L BT EE R 710 i E
FEEE The welfare effect of bargaining power in the licensing of a cost-reducing
Title of the paper | technology (1) & (1)
=3 Shin Kishimoto
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Journal,
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HE This study considers licensing of a cost-reducing technology through
Abstract of the | bargaining between a technology-holding firm and its rival firm in a Cournot
paper

duopoly market. To consider the relative bargaining power of both firms, the
asymmetric Nash bargaining solution is applied as our solution. Then, we
specify the combinations of lump-sum fee and per-unit royalty that are realized
through bargaining, and examine the effect on social welfare of the technology-
holding firm’s bargaining power. The principal findings are as follows.
Regardless of the technology-holding firm’s bargaining power, pure royalty
licensing is carried out, and social welfare is non-increasing in its bargaining
power. In our model, licensing through a take-it-or-leave-it offer, which is often
assumed in the literature, is regarded as the case in which the technology-
holding firm has full bargaining power. Thus, the result on social welfare
implies that the take-it-or-leave-it offer licensing mechanism leads to the

socially worst outcome.
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Journal,
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HE We extend Philippe Aghion and Patrick Bolton’s (1987) classic model to
Abstract of the | analyze the equilibrium incidence and impact of exclusive contracts in a setting
paper

where research and development (R&D) drives industry performance. An
exclusive contract between an incumbent supplier and a buyer arises when
patent protection and/or the incumbent’s R&D ability are sufficiently
pronounced. The exclusive contract generally reduces the entrant’s R&D, and
can reduce the incumbent’s R&D. Exclusive contracts reduce welfare if the
incumbent’s R&D ability is sufficiently limited, but can increase welfare if

patent protection and the incumbent’s R&D ability are sufficiently pronounced.
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s « Educational level is helpful for the eating habits of various food, and
Abstract of the | economic status contribute to fruit and vegetable intake.
paper - Educational level and economic status have positive effects for the dietary

behaviors of the elderly.
« Also, age and marital status are influential factors on dietary behaviors.
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Journal,
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HE This paper studies the quality decision of a monopolist under demand
Abstract of the | uncertainty. High quality is expensive and consumers’ taste for quality is
paper

uncertain when the monopolist is deciding its quality. The consumers have
heterogeneous preference over quality. After entry, it observes the consumers’
taste for quality and then decides its price. For a fixed variance of consumers’
taste, the monopolist chooses higher quality and the market will be covered in
both states when the probability of high state increases. For a fixed expected
taste, the firm’s optimal quality will only start to increase when the volatility of
uncertainty exceeds a threshold. Moreover, as the volatility increases, the
monopolist chooses a higher quality such that the market will be covered in
high state, but only partially covered in the low state.
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HE This paper analyzes the seller’s incentive to write exclusive contracts with
Abstract of the | buyers (‘‘exclusive dealing’’) and the welfare implications of such contracts in
paper the presence of renegotiation breakdown whereby exclusive dealing is able to

affect both the incumbent seller’s investment and a rival’s entry. The analysis
shows that the probability of renegotiation breakdown plays a central role in
determining the competitive effect of exclusive dealing. Exclusivity is likely to
be anticompetitive for intermediate levels of renegotiation breakdown risk,
while it is likely to be procompetitive for a very low breakdown risk under
linear pricing (and for a very high breakdown risk under two-part tariffs). The
result suggests that the competitive effect of exclusive dealing is decided by the
interaction between investment promotion and foreclosure, which in turn
depends on the probability of renegotiation breakdown and the pricing scheme

that sellers can choose.
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HE It is widely believed that restrictions against foreign direct investment (FDI)
Abstract of the | should be eliminated altogether. However, local equity requirements (LERS)
paper

that effectively mandate multinational enterprises (MNES) to enter through
international joint ventures (IJVs) are still common and are seemingly
persistent. We seek to understand why and how governments are motivated to
adopt LERs. We demonstrate that LERs can in fact be host governments’
optimal choices when regulating the entry of MNEs into domestic markets

formerly dominated by public firms.
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HE This paper develops a theoretical model for oligopolistic competition in the
Abstract of the | hotel industry for sun and beach destinations. The aim of the model is to identify
paper

in which cases the market structure is biased towards luxury hotels with high-
quality investment levels or towards medium and low-quality hotels with
cheaper prices. The willingness to pay and the number of customers in each
income-level segment and hotels' location are the most relevant factors in
understanding the market structure. These determinants of market structure are
relevant not only for market participants but also for policymakers with

responsibilities in designing tourism policies.
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HE The paper examines how a movement from segmented markets to integrated
Abstract of the | markets affects the volume of trade, consumer prices, profits and welfare in a
paper

monopoly model. The monopolist can initially discriminate consumer prices
among markets with trade costs but has to take arbitrage into account as
economic integration proceeds. The analysis provides interesting insights into
economic integration and antidumping law. It is shown that the extent of
arbitrage and the shape of the marginal cost curve play crucial roles.
Surprisingly, it is possible that neither consumers nor the monopolist gains from
economic integration, and that antidumping legislation benefits consumers at

the expense of producers.
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HE Admittedly, there are two popular approaches of imposing external reference
Abstract of the | pricing (ERP), i.e. lowest-price approach or average-price approach. This paper
paper

sets out a simple three-country model to examine how home government makes
a decision of ERP approach in context of international trade. It shows that
optimal policy choice significantly relies on the relative market size between
home and referencing countries. Without foreign price control, the average-
price approach results in a higher (lower) level of profit (consumer surplus)
relative to the lowest-price approach. From home government’s perspective,
the average-price approach is chosen only if home market size is relatively
large; while, the lowest-price approach is more socially desirable if it is middle
among three countries. With foreign price control, the average-price approach
generates a lower aggregate profit than the lowest-price approach does; but it is
ambiguous in terms of consumer surplus. Comparably, price control enhances
the possibility of adopting the average-price approach if home market size is

large enough, otherwise ambiguous.
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R We analyze the incentives of a vertically integrated firm to foreclose downstream
Abstract of the | rivals in a model of upstream price competition between suppliers of only
paper

imperfectly sub-stitutable inputs. Our main motivation is a critical assessment of
common assertions that draw inferences from pre-merger observable variables to
post-merger incentives to foreclose. In particular, we find that, contrary to some
commonly expressed views, high margins on the downstream and low margins
on the upstream market are not good predictors for the incentives of a newly
integrated firm to foreclose rivals. Besidesthis
contributiontopolicy,ourmodelalsoextendsexistingresultsintheliteratureonvertical
foreclosurethroughallowingfortheinteractionofproductdifferentiationonthe

upstreamandonthedownstreammarket.
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HE To study the effect of tariff policy on social welfare and technology transfer
Abstract of the | under a royalty licensing contract, we construct a duopolistic trade model.
paper

Besides, we also compare optimal tariff rate and social welfare under different
licensing types. We show, by a royalty licensing contract, technology transfer
will always occur and consumers’ surplus will always decrease under any given
tariff rate. Moreover, we find the optimal tariff rate under a royalty licensing
contract is higher than that under a fixed-fee licensing contract. Besides, social
welfare under a fixed-fee licensing contract is higher than that under a royalty
licensing contract. Furthermore, a two-part licensing contract will be either a

pure fixed-fee licensing contract or a pure royalty licensing contract.
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HE To study the effect of tariff policy on social welfare and technology transfer
Abstract of the | under a royalty licensing contract, we construct a duopolistic trade model.
paper

Besides, we also compare optimal tariff rate and social welfare under different
licensing types. We show, by a royalty licensing contract, technology transfer
will always occur and consumers’ surplus will always decrease under any given
tariff rate. Moreover, we find the optimal tariff rate under a royalty licensing
contract is higher than that under a fixed-fee licensing contract. Besides, social
welfare under a fixed-fee licensing contract is higher than that under a royalty
licensing contract. Furthermore, a two-part licensing contract will be either a

pure fixed-fee licensing contract or a pure royalty licensing contract.
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HE We formulate a mixed triopoly in which one state enterprise competes with one
Abstract of the | domestic and one foreign private enterprise. The private enterprise can transfer
paper

its technology to the private rival, which reduces the rival’s production cost.
We show that if the privatization policy is endogenous, then the foreign firm
voluntarily transfers its technology. We also show that the foreign enterprise
may strategically raise its local ownership share. These results suggest that the
existence of a state enterprise and its potential future privatization serve as an
industrial policy that improves the domestic firm’s competitive advantage

relative to the foreign enterprise.
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HE We analyze a Cournot oligopoly downstream market that produces a
Abstract of the | homogeneous product and incorporates vertical relationships when outsourcing
paper

input production to an external supplier is a feasible option. We demonstrate
that the free entry is socially excessive when there is in house input production
providing a justification for apparently anticompetitive entry regulations.
However, our finding yields an important policy implication, given that entry
regulations have often been imposed on industries, such a justification is not
necessarily valid when the outsourcing occurs We show that t he incumbent can
practice input outsourcing through the two part tariff as a tool to deter the entry
of the entrants, leading socially insufficient as the external supplier is more
efficient. Moreover, we also find that there is socially insufficient when the
entry cost is sufficiently low Our result spotlights the two part tariff pricing can
have crucial ramifications for the attainment of procompetitive welfare effect

for free entry.
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HE The formation of international mergers is examined in the presence of two kinds
Abstract of the | of asymmetric information, one when a local firm has private information on
paper

market size and the other when a foreign firm has private information on its
technology. In each situation, parametric configurations are identified under
which a merger offer may or may not be made. It also examines the kind of
offer and the probability of its acceptance. The likelihood of a merger being
formed is also related to the basic market size, demand uncertainty, and cost
uncertainty. Welfare effects of tax/subsidy policies by the host country are also

analyzed.
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HE Antitrust scholars have argued that exclusive contracts have anticompetitive, or
Abstract of the | at best neutral effects, if no efficiencies are generated. In contrast, this paper
paper

shows that exclusive contracts can have procompetitive effects, provided
buyers are imperfect downstream competitors and contract breach is feasible.
In that case, an efficient entrant is not necessarily foreclosed through exclusive
contracts but induces buyers to breach. Because breaching buyers have to pay
expectation damages to the incumbent, the downstream profits they obtain
when breaching must be large enough. Therefore, the entrant needs to set a
lower wholesale price than absent exclusive contracts, leading to lower final

consumer prices and higher welfare.
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HE In intermediate good markets where there are alternative supply sources,
Abstract of the | wholesale price discrimination may enhance innovation incentives
paper downstream. We consider a vertical chain where a dominant firm and a

competitive fringe supply imperfect substitutes to duopoly retailers which carry
both varieties. We show that a ban on price discrimination by the dominant
supplier makes uniform pricing credible and reduces retailers’ incentives to
decrease the cost of acquiring the competitively supplied variety, leading to
higher upstream profits and lower downstream welfare. Our analysis
complements existing results by identifying a novel channel through which

wholesale price discrimination can improve dynamic market efficiency.

39




et HEA 2021 45 A 31 H k4 10:20~ 12:30
P B 17 =& K2 Webex Meeting
FEEE Licensing, Tariffs, and Social Welfare
Title of the paper
= EHE
Authors of the
paper
SRR Working paper
Journal,
vol.(issue), pp
FEA S
SIMAE % =5 ~ Beny Trias Oktora ~ #Z1F)%; ~ Damiana Simanjuntak ~ Dong Van
Chung ~ =78 ~ THL{Z ~ Jifie ~ RIGE ~ #R1F - 005 - MR - 38
HE -~ TFME
HE We construct a duopolistic trade model and apply royalty licensing in the model
Abstract of the | to study the effect of a tariff policy on social welfare and international
paper

technology transfer. Besides, we also compare the optimal tariff rate and social
welfare under different licensing types. We show, under royalty licensing,
technology transfer always occurs, and consumer surplus decreases with the
tariff rate. Moreover, it is found that the optimal tariff rate under royalty (fixed-
fee) licensing is the highest (lowest), social welfare under fixed-fee (royalty)
licensing is the highest (lowest), and two-part tariff licensing is in-between.
Furthermore, we also consider a model with one private firm competing with a
partially privatized public firm in a domestic market under fixed-fee licensing
and find that the technology-transfer-inducing tariff rate decreases as the degree
of privatization decreases. Additionally, the optimal tariff rate is prohibitive

when the degree of privatization is significantly low.
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HE We propose a new theory of exclusive dealing. The theory is based on the
Abstract of the | assumption that a dominant firm has a competitive advantage over its rivals,
paper and that the buyers’ willingness to pay for the product is private information.

In this setting, the dominant firm can impose contractual restrictions on buyers

without necessarily compensating them, implying that exclusive

dealing

contracts can be both profitable and anticompetitive. We discuss the general

implications of the theory for competition policy and illustrate by examples its

applicability to antitrust cases.

41




st HHEE 2021 £ 6 A 28 H_E4~10:20~ 12:30
et G B 17 2 K22 Webex Meeting
FEEE Trade Policies and FDI with an Endogenous Market Structure
Title of the paper
=3 Chih-Yi Hsu, Hong Hwang, Yan-Shu Lin, and Cheng-Hau Peng
Authors of the
paper
SRR Working paper
Journal,
vol.(issue), pp
FEA HFEL
EJIIUN = #T£ 2 ~ Dong Van Chung ~ &35 ~ THI{= ~ g ~ /05 ~ 225056 ~ #k
HON >~ FEHEE - TR BER - B - ESE
T Reducing trade barriers, including tariffs and “nontariff barriers (NTBs),” is
Abstract of the | one of the primary goals for the General Agreement on Tariffs and Trade
paper

(GATT), and afterward the World Trade Organization (WTQO). However, many
countries still determine trade protection policies to protect their domestic
industries and consumer wealth. Especially, tariffs and quotas are the methods

mainly adopted by various countries.
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