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Chen, Hung-Kun, Konan Chan (;& ¥ &), and Yanzhi Wang, 2019. Returns to scale and asset

prices. Journal of Business Finance & Accounting 46, 1299-1318. (SSCI)
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link between retailer inventory leanness and operational efficiency: Moderating roles of firm size
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empirical analysis of currency options. International Review of Economics and Finance 66,
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markets: The ASEAN-5 context. Journal of Asset Management 21, 154-165.
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71 48 | Geopolitical risk, Firm Balance Sheets, and Corporate Investment:
The International Evidence
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& Using an international sample covering 17 emerging countries over

the 1995 to 2018 period, we examine the instrumental role of firms’
balance sheet strength in moderating the impact of geopolitical risk on
corporate investment decisions. We find that geopolitical risk
significantly reduces corporate investment among firms with weak
balance sheets. Our results are not driven by such firms having fewer
growth opportunities, being less productive, or having less internal cash
flow. We also exclude the possibility that geopolitical risk affects those
firms’ future growth opportunities and internal cash flows, further
impairing their ability to invest. Further analysis shows that the negative
effect of geopolitical risk on corporate investment among firms with
weak balance sheets can be attenuated if a country has strong financial
intermediary and stock market development. Overall, our results
suggest that a country could neutralize the negative impact of
geopolitical risk on its economic growth by strengthening firm balance

sheets.
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& This paper demonstrates that industrial structure is a vital

determinant of a firm’s political contributions from the rent-seeking
perspective. We use a set of data from the Federal Election Commission
(FEC) on 28 years of political contributions and find that firms in
concentrated industries contribute more than those in competitive
industries. We find that the political contributions of firms in
concentrated industries can mitigate their political uncertainty during a
presidential election period more than those in competitive industries.
This finding indicates that political uncertainty is an important channel
for political contributions. We also examine the value implications of
political contributions by using propensity score matching method
(PSM). We use changes in industry regulations to address industrial
endogeneity. Overall, our findings support the rent-seeking of

contributed firms in concentrated industries.
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1. Chang, Yakai, Robin K. Chou (#* % ¥ ), and Jimmy Yang, 2020. A rare move: The
effects of switching from a closing call auction to a continuous trading. Journal of
Futures Markets 40, 308-328. (SSCI)

2. Chen, Hung-Kun, Konan Chan (7% ¥ % ), and Yanzhi Wang, 2019. Returns to
scale and asset prices. Journal of Business Finance & Accounting 46, 1299-1318.
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3. Chen, Yenn-Ru (F#t %&4r), Xaioquan Jiang, and Chia-Hsiang Weng, 2020. Can
government industrial policy enhance corporate bidding? The evidence of China.
Pacific Basin Finance Journal, forthcoming. (SSCI)

4. Chen, Sheng-Syan, Robin K. Chou (# % ¥ ), and Yun-Chi Lee, 2020. The effects
of executive compensation and outside monitoring on firms’ pre-repurchase
disclosure behavior and post-repurchase performance. Review of Quantitative
Finance and Accounting 54, 111-158.
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Relevance of the disposition effect on the options market: New evidence.
Financial Management, forthcoming. (SSCI)

6. Chuang, Howard Hao-Chun (3 & 43), Rogelio Oliva, and Gregory Heim, 2019.
Examining the link between retailer inventory leanness and operational efficiency:
Moderating roles of firm size and demand uncertainty. Production and Operations
Management 28, 2338-2364. (SCI)

7. Chuang, Ming-Che, Chin-Hsiang Wen, and Shih-Kuei Lin (#4 ), 2020.
Valuation and empirical analysis of currency options. International Review of
Economics and Finance 66, 71-91.

8. Lin, Shih-Kuei (42 ), 2020. Excess volatility and market efficiency in
government bond markets: The ASEAN-5 context. Journal of Asset Management
21, 154-165.

9. Wu, Yang-Che, Ting-Fu Chen, and Shih-Kuei Lin (< % ), 2020. Risk
management of deposit insurance corporations with risk-based premiums and
credit default swaps. Quantitative Finance 20, 1085-1100. (SSCI)
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